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$1 Trillion… 
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Why We Did This Study 

•  Measure the “ripple effect” of DB pension plans.   

•  DB benefits can act as an economic stabilizer. 

•  Retirees with a reliable pension can maintain 
spending even in tough times. 

•  Quantify the economic impact of pension 
spending on the U.S. economy. 
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Overview of Public and Private 
Pension Payments in the U.S. 
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Results: DB Pensions Support 
$134 Billion in Tax Revenue 
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Results: DB Pensions Support  
6.5 Million American Jobs 

State & Local 
2,865,120 

Federal 
1,035,968 

Private 
2,627,754 
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Results: DB Pensions Support 
$1 Trillion in Economic Activity 

State & Local 
$442.6 billion 

Federal 
$160.0 billion 

Private 
$405.9 billion 
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Results: Pension Expenditure 
Multiplier 
What is the total economic impact of each dollar 
paid out in pension benefits?  
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Financing of State and Local 
Pension Plans, 1993-2009 



Pensionomics: Measuring the Economic Impact of DB Pension Expenditures                11 

Results: Taxpayer Investment 
Factor 
What is the “return” on each dollar taxpayers 
“invest” in state and local pension plans?  
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Results: Economic Impacts By 
State 
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State Fact Sheets available at 
www.nirsonline.org 
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Conclusion 

•  DB pensions provide a critical source of reliable 
income for 19 million retired Americans. 

•  Also provide critical economic support… 
– $134 billion in tax revenue 
– 6.5 million American jobs  
– $1 trillion in economic activity 

•  Pensions are “automatic stabilizers,” providing 
important stimulus during tough times.  



Members Only Webinar: 
Wed, March 14, 12 PM ET 

Interested Parties Webinar: 
Thu, March 15, 1 PM ET 


